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EXTRACTS FROM THE ANNUAL REPORT ON ACTIVITY OF THE Foundation “National Organization for Financial Accounting and Reporting Standards” for 2006
Brief information on non-commercial organizations Foundation “National Organization for Financial Accounting and Reporting Standards” 
NOFA Foundation was created in October 2003 for promotion of introduction of forms, rules and standards of financial accounting and reporting, recognized and widely applied in the world, in the practice of economic activity in the Russian Federation.

Foundation is non-state organization, uniting representatives of all professions, relating to preparation, auditing and usage of the data of the financial statements, and also representatives of the regulating authorities. 

Foundation is positioned as the main non-state organization, representing interests of all interested users of the financial statements during the preparation and public expertise of the drafts of normative acts on accounting and financial reporting in Russia. Foundation pretends to receive from the state a part of the functions on regulation of the accounting and reporting, that corresponds to international practice.
Foundation is registered in Inter-district inspection of the TM of Russia № 39 for Moscow on 14 October, 2003 under the main state registration number 1037739908172, that is certified by the certificate on the state registration of the legal entity series 77 № 007162530, dated 14 October 2003. TIN 7705565718

Foundation shall not carry out licensed types of activity.

Amendments to the Charter of the Foundation .

            New edition of the Charter of the Foundation with the changes and additions, adopted by the decision of the Management Board of the Foundation, dated 18 September, 2006, was adopted in 2006 and was registered by the Department of the Federal registration service for Moscow on 9 October, 2006. 

            Main changes covered the procedure of nomination of candidates and elections in the bodies of the Foundation. According to these changes members of the Trustees Board and Management Board, whose term of office expires, might be re-elected. Moreover, some other procedural changes in work of the bodies of the Foundation have been introduced.

Mission, strategy and Activity Program of the Foundation 
           In November, 2005 mission, new strategic directions of the activity and Program of measures for 2006 were approved by the NOFA Foundation.
           In 2006 Foundation adhered adopted strategy and planned Program of Activity of the Foundation, which did not changed during the last year. 
Foundation sees its mission in stimulation of the qualitative and long-term economic growth in the Russian Federation via creation of the institute of the financial statements, adequate for the adoption of effective economic decisions.
Strategic directions of the Foundation’s activity 
· Creation of the system of regulation of the accounting and financial reporting, satisfying the requirements of independence, professionalism, transparency of the adopted decisions, efficiency, inclusion in the world processes of the standardization, following the priority of the economic sovereignty of the country. 
· Creation of the institutional prerequisites for transition of the professional community to the standards, providing clear, appropriate, reliable and comparable information in the financial statements.

· Participation in the development of international and development of the national standards of the financial reporting and accounting rules.
In connection with new strategy of the Foundation primary tasks for 2006 were developed:

· Development and promotion of the draft law “On regulation of accounting and financial reporting”, and also other law drafts, providing the opportunity for creation and functioning of the qualitative financial reporting standards;

· Development of the system of national standards in order to reach their compliance with the IFRS;

· Formation of the consolidated position of the Russian users in respect to international financial reporting standards and assertion of this position in the IFRS Board.

Strategy implies the transfer of the NOFA Foundation from the awareness and analytical activity to the regulative one. So, from the beginning of 2006 NOFA Foundation began to function in initiative order as non-state body of regulation. 
        Since February, 2006 new body of the Foundation – National Accounting Standards Board (Standards Board) has formed and has begun its activity. This body shall be engaged in the national accounting standards, bringing them into compliance with international ones, development of the opinion on drafts of new IAS and legislative initiatives, connected with the accounting and reporting. 

 In order to fulfill charter tasks of the Foundation, in 2006 NOFA Foundation could form the personnel of highly-qualified employees and unite wide representative group of experts around itself.  

Results of the activity of the Foundation in 2006 
For 2006 NOFA Foundation has made significant contribution in the reformation of the accounting and reporting in Russia.

Law-making activity 
In 2006 the main direction of the activity of the Foundation was promotion of the draft of law “On regulation of accounting and financial reporting”, prepared and introduced at the RF State Duma, and discussion of the law draft “On official accounting”, prepared by the RF Ministry of Finances. 

A number of measures, among which the most important one was II National Congress “Modern stage of the reformation of the accounting and reporting: analysis and perspectives”, were dedicated to the promotion of the draft of the federal law “On regulation of accounting and financial reporting”, prepared by the NOFA Foundation. Moreover, representatives of the Foundation made the ideas of the law draft public at various forms and conferences, and also various meetings:

· The subject of the law draft is not technical aspects of accounting, but system of its regulation. Law draft is directed to the conceptual change of the current system of regulation in order to protect the investors’ rights to receive the qualitative information due to strengthening of the role of expert community.  For this purpose creation of independent professional non-state regulation body, whose decisions, after the approval by the authorized state authority, will have the force of the legal normative act, is proposed. Law draft includes the list of requirements to the non-state body, which could provide effective and transparent process of decision-making. 

· Law draft indicates, that accounting standards are developed proceeding from the best international practice to such extent, that it meets the interest of the Russian users of the financial statements. That is very important, as legislative reference to the best international experience allows to adopt national standards equivalent to IAS, and also independently formulate text of the standards, if necessary, in order to reflect national specifics in it.

· Law draft fixes the rule “of one window” at the presentation of the statement to the state authorities and civil-legal principle of liability for observation of the accounting standards. It is proposed to release the subjects of small entrepreneurship from the financial reporting, as their reporting does not have external users, besides the tax authorities, interests of which are satisfied by the tax statements. 

· Reformation of the Russian accounting and financial reporting according to the provisions of the law draft will directly promote the realization of the task of increase of economic growth. Authentic financial statements allow to adopt the decisions, which will lead to increase of the efficiency and competitiveness of the Russian companies and financial institutes, increase of their investment attractiveness. Adoption of the law draft will lead to the reduction of unreasonable expenses of the domestic organizations for transformation of the national statements into statements, complying with IAS. Authenticity of the state statistics will increase. It is also obvious, that law draft will promote the creation of the system for the solution of the state tasks in the sphere of the administrative reform.

Discussion of the law draft “On official accounting” was conducted during 2006 as with the participation of the representative of the NOFA Foundation in the work of the Interdepartmental working group, created by the Ministry of Finances, for preparation of the draft of the Federal law, so and at the open discussions.

Interdepartmental working group has agreed with the proposal of the NOFA Foundation to introduce a number of amendments in the law draft, allowing electronic documents circulation inside the accounting of the enterprise. These amendments will allow to decrease the costs on accounting and will considerably accelerate the work of the accounting services. However, the main conceptual proposals of the Foundation in respect to regulation system and financial reporting standards system were declined.
           Law draft “On official accounting”, proposed by the Ministry of Finances caused principal disagreement of the expert community at the discussion of the law draft at the field project session in Morozovka (Moscow region). The following main moments were reflected in the negative opinion in respect to the law draft, which was directed to the RF Ministry of Finances, as a result of the discussion:

· Law drafts of the Ministry of Finances propose complicated system of legal acts, adopted according to the different procedure by the different regulation authorities. This creates high risk of legal collisions between the standards and leads to unreasonable growth of the costs of the organization – preparers of the statements and state.  

· Model of the regulation, proposed in the law draft “On official accounting” does not actually change the current system. Only the visibility of the transfer of the functions to many self-regulating organizations (SRO) is created. Multiplicity of the bodies of the non-state and state regulation leads to the possible legal collisions and irresponsibility. Moreover, users of the financial statements are excluded from the process of development of the standards. Main role at the preparation of the drafts of the standards will be played by the SRO accountants and auditors, while interests of the users shall have the priority.

On 2 November, 2006 representatives of the NOFA Foundation took part in the meeting in the Board of the Federation of the RF Federal Meeting in respect to the draft of the Federal law «On official accounting». All participants of the meeting presented their positions in respect to proposed law draft. Representatives of the NOFA Foundation, making speech at the meeting, expressed the official position of the NOFA Foundation and expert community, in which it was mentioned that the weak points of the draft is multiplicity of the accounting standards, and also state and non-state bodies of the accounting regulation, that might significantly increase the probability of the appearance of the legal collisions in the accounting sphere after the adoption of new law, complicate the functioning of the regulation system and increase the costs of the state budget for its maintenance. Other disadvantages of the proposed law draft were also mentioned. 
Foundation was recognized by the Russian state authorities and international organizations as the main Russian non-governmental organization in the sphere of accounting and financial reporting. Position of the NOFA Foundation in respect to legislative regulation of accounting and related issues is regularly requested and taken into account by the Expert department of the RF President, Ministry of economic development and FSFM.  Foundation makes every effort in respect to reasoned assertion of the interests of users of the financial statements in the RF Ministry of Finance. Despite the absence of the formal status, Foundation is recognized by the International Financial Reporting Standards Board as the Russian profile non-state body, and equally with the RF Ministry of Finances is invited as full participant at he annual world meetings of the bodies, setting financial reporting standards. 
 In 2006 Foundation proposed to complete legal separation of the tax rules from the accounting ones in order to give organizations the opportunity to present their real financial indicators to the investors, without caring about the tax effect of the applied accounting policy. In this respect Foundation prepared amendments to the Tax Code, necessary for the business in connection with the accounting reformation.

          In 2006 NOFA Foundation carried out the work on improvement of the Russian Accounting standards. Foundation concluded the contract with the holder of right in respect to Russian translation of the IAS – publishing house «Askeri» on usage of the IAS translation in development of the drafts of the accounting standards. Standards Board, formed at the NOFA Foundation commenced the development of the drafts of the standards on the base of IAS from the second half-year. For the end of January, 2007 10 drafts of the standards, developed in 2006, were submitted for the discussion. Full package of 40 standards and 20 interpretations is planned to be prepared during three years.

         Moreover, Foundation was developing the proposals in respect to current Russian Provisions on accounting. Standards Board submitted for the public discussion several packages of the amendments to the issues, which have top priority for the business. The first package of the proposals was directed to the RF Ministry of Finances.   

         More details about the developed standards and proposals to AR are stated in the present report in the chapter on activity of Standards Board of the NOFA Foundation.

IAS Methodology
       In 2006 Foundation actively participated in the work over the drafts of new International Accounting Standards, developed and submitted for the public discussion by IFRS Board. For January, 2007 10 opinions in respect to IAS drafts and discussion papers (more details are in the chapter on the activity of the Standards Board of the NOFA Foundation) were directed to the IFRS Board.  

       Representatives of the Standards Board of the NOFA Foundation are in the working groups of the IFRS Board in respect to the standards which are the most important for the Russian business, particularly, in respect to accounting in mining fields. Participation in the working group allows to denounce their position along the way to the standards developers.  

Participation in the main international events 
          In March, 2006 Chairman of the Standards Board of the NOFA Foundation Mikhail Kiselev took part in the meeting of the representatives of the national authorities, setting accounting standards, which were held in Toronto. He discussed issues of the Russian accounting reform with the participants of the meeting. Taking into account these discussions the first draft of the Concept of the accounting standards in RF, which was discussed at the National Accounting Standards Board on 23 March, was prepared. 
       In September, 2006 Chairman of the Standards Board of the NOFA Foundation Mikhail Kiselev took part in world meeting of the representatives of the authorities, setting accounting standards, and made speech on problems, arising during the introduction of IAS. For the first time representative of the NOFA Foundation was invited by the IFRS Board to this annual forum as a full participant, that is an evidence of international recognition of the Foundation as the main Russian non-state organization in the sphere of the accounting standards.
       Delegation of the NOFA Foundation, consisted of the Director of the NOFA Foundation Irina Krasilnikova and Andrey Poselskiy – official representative of the member of the Management Board of the NOFA Foundation took part in the work of the 23rd session of Intergovernmental working group of experts on international accounting and reporting standards, organized in Geneva by the United Nations Conference for Trade and Development (UNCTAD) on 9-12 October, 2006. The issues of practical introduction of IAS in other countries; approaches, applied by the various regions in respect to statements of the small and medium enterprises (SME); necessity and utility of the Directives on accounting and financial reporting for small and medium enterprises, issued by UNCTAD; comparability and relevance of existing indicators of the corporate liability; disclosure of the issues, connected with the corporate management; issues, connected with the ecological statements were considered at the session. Result of the session of Intergovernmental working group was the adoption of the resolution. You can acknowledge with the full text of the resolution in English at the website: http://www.unctad.org/en/docs/c2isarl8_en.pdf. Within the framework of the events in Geneva delegation of the NOFA Foundation conducted meetings with the representatives of the delegations of Ukraine, Lithuania, Azerbaijan and Kyrgyz Republic.
Speeches at the conferences in Russia 

 During the whole 2006 representatives of the NOFA Foundation made speeches and participated in the various seminars and conferences in Russia. In particularly, the following reports were made on behalf of the NOFA Foundation:

· On 30 March, 2006 Mikhail Kiselev made speech in St. Petersburg at the World Conference “Investment attractiveness and corporate management of the Russian business” with the report on process of reformation of financial reporting system and activity of the NOFA Foundation.
· On 23 May, 2006 Mikhail Kiselev made speech at the sixth International Accountants and Auditors forum in Kremlin with the report on activity of the NOFA Foundation in respect to reformation of the accounting and financial reporting.

· On 15 June, 2006 Mikhail Kiselev made speech at the conference of the TACIS project on reform of the accounting with the report on system of ensuring fulfillment of the accounting standards in Russia. Report presented the main conclusions on system of ensuring fulfillment of the accounting standards, prepared by the NOFA Foundation in 2005. 
· On 23 November, 2006 Mikhail Kiselev made speech at the seventh International Accountants and Auditors forum in Kremlin with the report on activity of the National Accounting Standards Board and planned changes in IAS. 
· On 11 December, 2006 Mikhail Kiselev made speech at the IRR annual conference, dedicated to the application of IAS in Russia, with the report on legislative initiatives and activity of the NOFA Foundation.

Public events of the NOFA Foundation 
Roundtables on problems of transition to IAS 
In 2006 roundtable on problems of transition to IAS, organized jointly by the “National Organization for Financial Accounting and Reporting Standards” Foundation and Higher school of economics, continued its work.
Roundtable is planned as discussion place on issues of introduction of IAS in Russia, center of exchange of experience on implementation of the advanced technologies of the accounting and financial reporting. Representatives of the state authorities, heads of the accounting and financial services of the hugest Russian companies, auditors, teachers, journalists of the business and specialized editions take part in the work of the roundtables.

Three roundtables were conducted during a year:

· On 8 June 2006 with the topic «Actual issues of the current and developing international accounting standards». Hans-George Bruns, member of the International Accounting Standards Board was invited for participation in the meeting  

· On 19 September, 2006 with the topic «Actual issues of current and developing US GAAP». Michael Crooch, member of the US Accounting Standards Board, was invited for the participation in the meeting.
· On 2 November, 2006 with the topic «Proposed changes to the Regulation on accounting “Accounting of the calculation on profit tax” AR 18/02», developed jointly by the NOFA Foundation and Institute for the professional accountants and auditors of Russia. 
           Various opinions were discussed at the roundtables. Sole position was developed in respect to discussed issues, which then was taken into account in the documents, developed by the National Accounting Standards Board.

On-site project session 
NOFA Foundation was actively engaged in consolidation of the Russian expert community. One of the most significant events was two-day on-site project session “Discussion of the law draft of the Ministry of Finances of Russia “On official accounting”, which took place in near Moscow at the recreation center “Morozovka”. Members of he Management Board, members of the National Accounting Standards Board and working groups of NOFA Foundation, representatives of the scientific, educational institutions and public organizations, specialists of the professional organizations, representatives of the state authorities were invited to participate in session.

Based on the results of the project session, experts came to the conclusion on conceptual disagreement with the Law draft and on inexpediency of its introduction to the Government in the current edition. Reference was directed to the RF Ministry of Finances. You can acknowledge yourself with the text of the reference at the website: http://www.nsfo.ru/docs/soobcestvo.doc 

II National congress «Modern stage of the reformation of the accounting and reporting: analysis and perspectives»


On 31 January, 2006 second National congress «Modern stage of the reformation of the accounting and reporting: analysis and perspectives», organized by the NOFA Foundation, took place. The purpose of the Congress was the discussion of the positions of all parties, engaged in the reform of accounting and financial reporting, on key issues of the reform: approaches to the reformation of the current system of accounting and financial reporting regulation; mechanisms of introduction of the international accounting standards in the RF legal system; impact of introduction of new accounting standards on tax system; building of the system of ensuring fulfillment of the accounting standards; readiness of the economic community to the application of the international accounting standards.


Representatives of international organizations, connected with the IAS introduction, representatives of the RF Ministry of Finances, RF Ministry for economic development and trade, Federal Service on Financial Markets, Federal Service for the state statistics, Federal antimonopoly service, State Duma of FM RF, other state authorities, and also hugest entrepreneurs, auditors, analysts, scientists and specialists, the press took part in the Congress. 

Chairman of the Trustees Board of the NOFA Foundation Yevgeniy Yasin in its speech mentioned that the role of business is extremely important in the reformation of the accounting and reporting in Russia, as exactly the  business is most of all interested in the accurate and transparent system of the financial reporting, and introduction of the qualitative statements at the Russian enterprises might solve not only problems of the competition and cooperation with the foreign investors, but also the problem of interaction of the partners within the country. 

President of RUME Alexander Shohin presented the position of the business in respect to the issue of reformation of accounting and financial reporting, emphasizing, that application of IAS might be considered the criteria of the successfulness of the business, transfer to the IAS is inevitable. However, direct introduction of international standards is difficult – IAS system is not orientated to the legal system of the concrete country, adoption of the call-off law, introducing it to the Russian legal field, is required.

Chairman of the Management Board of the NOFA Foundation Andrey Burenin presented to the participants of the Congress law draft “On regulation of accounting and financial reporting”, developed by the Foundation and directed to the principal change of the current system of regulation of the accounting and financial reporting via strengthening of the role of expert community in it. Achievement of this aim is proposed via creation of independent professional non-state authority of regulation. 

In its turn, director of the Department of the regulation of the state financial supervision, auditing and accounting of the RF Ministry of Finances Leonid Shneydman presented to the participants of the Congress law draft “On official accounting”, developed by the RF Ministry of Finances, according to which non-state bodies for the regulation of accounting in the Russian Federation are SRO of auditors, accountants, users of the statements, other non-commercial organizations, purposing at the development of the accounting. 

Speech of the first deputy of the chairman of the RF CB Tatyana Paramonova was dedicated to the experience of introduction of IAS in the Russian Banks. Accoring to her, transition was useful for the Russian banking system. 
Vice-minister for the economic development and trade of RF Andrey Sharonov in its speech mentioned, that MEDT maximize the transition to IAS. However, introduction of IAS shall not have superficial character, otherwise it will just increase total volume of the statements of the enterprise. 

Head of FSFM Oleg Vyugin emphasized the importance of the reform, mentioning that statements according to AR do not meet the aims and tasks of investors. 
Head of the department of the income taxation of the Federal Tax Service Oleg Horoshiy, head of the department of statistics of prices and finances of the Federal service of the state statistics Irina Goryacheva, chairman of the Experts’ Panel on tax legislation at the Committee of the State Duma on budget and taxes Mikhail Orlov, director of PriceWaterhouseCoopers Mario Matsidovski, member of the expert group of EFRAG Fransuaza Flores, member of the Committee on IAS of the Institute of the professional accountants Natalya Ayrapetova, head of the department of accounting at the Financial Academy Viktor Getman, deputy chairman of the Management Board of the NOFA Foundation Mikhail Kiselev, director of the department of accounting consulting of FBK Igor Suharev, director of the department of international reporting   FBK Askold Birin, Sergey Kharitonov (MARILLION), head of the section on methodology and standards of Expert-consultative board on ratable activity at the RF Ministry for economic development Gerorgy Mikerin also made speech at the Congress.

Within the framework of the preparation to the Congress Foundation has issued booklet on its activity. 

Foundation of the special nomination within the framework of the Х All-Russian competition “Best Russian Enterprises” 
Competition was held by the RUME with the support of the RF Government and other interested organizations among the enterprises of the Russian manufacture of all forms of property, including state and municipal, and also enterprises with the foreign participation. 
According to the wishes, expresses by the Trustees Board of the Foundation in respect to participation of the Foundation in the competition for promotion of IAS introduction in the practice of the Russian enterprises, NOFA Foundation performed as one of the sponsors of this event, instituting special nomination on financial statements: “For completeness of the financial statements disclosure”.

NOFA Foundation has made an attempt to conduct the analysis of the financial statements, available in Internet at the websites of the enterprises. However, due to absence of the agreed methods of analysis of the statements it was fixed that it is impossible to analyze the statements of unlimited range of enterprises for supposed short term.   In this connection, NOFA Foundation verified financial statements of the enterprises, listed in the short list of the participants of the competition “Best Russian enterprises”.

This nomination assessed volume and quality of information disclosure in the financial statement. Financial state and results of the activity of the enterprise within the framework of this nomination were not assessed. For determination of the winner in the nomination Foundation analyzed the financial statements of the enterprises by the following criteria:

- availability of the international statements. Including intermediary international statements;

- availability of the accounting statements according to the Russian rules, including intermediary statements 

- content of the auditor’s opinion to the international statements and statements according to the Russian rules.

According to the results of the research on the base of the above-mentioned criteria NOFA Foundation recommended enterprise OJSC “Experimental tinned food factory “Lebedyanskiy” as the winner of the nomination “For completeness of the financial statements disclosure”. The main factor for the awarding of this enterprise in this nomination was the availability of full package of statement both according to the Russian rules and IAS. Moreover, OJSC “Experimental tinned food factory “Lebedyanskiy” places information on its activity in the mass media among the first ones. 
Public awareness work of the NOFA Foundation 
During a year administration of the NOFA Foundation, members of the Standards Board and project managers of the Foundation at the requests of the specialized editions presented original articles, comments and interviews, dedicated to the various aspects of the accounting organization, perspectives of the reformation in the field. Materials of the experts of the Foundation were issued in Business-Guide «Financial statements» newspaper «Businessman», journals «Expert», «Chief accountant», «IAS: practice of application», «Manufacturer of Russia», «Calculation», «Consultant», «Dual entry» and others.

In 2006 development of the website of NOFA Foundation www.nsfo.ru was continued.

In 2006 there was development of the structure of the website in order to reach its maximum compliance to the information needs of the visitors.  A number of new sections was created: «National Accounting Standards Board», «Drafts for discussion», «Law draft «On official accounting». Service of subscription for news of the website was organized, that increased the efficiency of receipt of information by the constant users.  Discussion in respect to drafts, which are developing by the Standards Board of the NOFA Foundation was proposed to the users. Renewal of the news was constantly conducted. Section «Mass media about accounting reform» regularly informed about the directions of the public discussion on ways of the development of the field, reflected at the pages of the periodic editions. English version of the website began to function in 2006.

Traffic of the NOFA Foundation website in 2006 increased practically twice. 
Disclosure of the activity of the separate bodies of the Foundation
Trustees Board of the NOFA Foundation
Trustees Board shall be the body of the Foundation and shall carry out supervision over: the activity of the Foundation; decision-making of the other bodies of the Foundation; provision of the execution of the decisions; usage of the resources of the Foundation; observation of the current legislation by the Foundation, and also takes necessary measures for provision of the normal activity of the Foundation and its bodies according to this Charter. Trustees Board shall provide funding of the activity of the Foundation. 

According to the Charter of the NOFA Foundation, Trustees Board shall include 17 members, twelve of which – elected members, representatives of the business community, public figures, scientists; five – representatives of the authorities of the state power – RF Ministry of Finances, RF Ministry for economic development and trade, RF FTS, RF CB and FSFM.

For 01.01.2007 a number of the Trustees Board is 14 persons. Two places of the representatives of the authorities of the state power from RF Ministry of Finances and RF CB are vacant, as well as one place of the representative of the business community also remains vacant.
The activity of the Trustees Board of the Foundation is headed by the Chairman of the Trustees Board – Yasin Eugeniy Grigoryevich. 

Fulfilling the main function, in 2006 Trustees Board of the Foundation assisted in the financing of the Foundation at the expense of the donations: 

-  OJSC «Tumen oil company» in the amount of 4 200 thousand roubles;

-   LLC «Soki Sibiri» in the amount of 676 thousand roubles;

-   LLC «GMK «Norilsky nikel» in the amount of 4 145 thousand roubles;

-   OJSC «Severstal» in the amount of 2 662 thousand roubles;

-   LLC «EvrazHolding» in the amount of 4 060 thousand roubles.

           Till July, 2006 organization of funding of the Foundation was carried out by Victor Felixovich Vekslberg.
In 2006 there were six meetings of the Trustees Board of the Foundation:

· On 8 February, 2006, form of meeting is in absentia. Composition of the National Accounting Standards Board of the NOFA Foundation was elected, decision on distribution of the term of office of the members of the National Accounting Standards Board via ballot was adopted. 
· On 17 April, 2006, form of meeting is in absentia. Kiselev M.E. was appointed the Chairman of the National Accounting Standards Board for the work on the permanent basis in the NOFA Foundation, Gorbatova L.V. was excluded from the Management Board of the Foundation in connection with her election in the National Accounting Standards Board of the NOFA Foundation. 

· On 23 June, 2006, form of the meeting is internal – in absentia. Annual report on the activity of the NOFA Foundation for 2005 was approved, Report of the Inspection Commission of the Foundation on the base of the results of the verification of the financial-economic activity of the Foundation for 2005 was approved, plans of the work of the National Accounting Standards for the first and second half-year of 2006 was approved,   decision on preparation of the changes in the Charter of the Foundation according to the procedure of election of the members of the Trustees Board was adopted. 
· On 11 September, 2006, form of the meeting is in absentia. New edition of the Charter of the NOFA Foundation was approved. 
· On 25 October, 2006, form of the meeting is internal-in absentia. Changes in the current Regulations of the Foundation were approved: Regulations on procedure of election of elected members of the NOFA Foundation, Regulations on Management Board of the NOFA Foundation, Regulations on National Accounting Standards Board of the NOFA Foundation, issue on elections in the Trustees Board and Management Board of the NOFA Foundation in connection with the expiration of the term of office of a number of members  of the Trustees Board and Management Board of the NOFA Foundation was considered, voting was conducted; Yasin Eugeniy Grigoryevich was re-elected as the Chairman of the Trustees Board for three-year-term; report of the Krasilnikova I.V. on funding of the Foundation was heard; application of Shohin A.N. on disaffiliation from the Trustees Board of the Foundation was accepted; report of Burenin A.V. on current state in respect to law draft “On official accounting” and “On accounting and reporting regulation” was heard.

· On 22 December, 2006, form of the meeting is in absentia. Members of the National Accounting Standards of the NOFA Foundation were elected at appeared vacancies.
Competition Commission at the Trustees Board of the “NOFA” Foundation 
Competition commission of the “NOFA” Foundation was formed in 2004 according to the decision of the Trustees Board of the Foundation. Duties of the Competition Commission include preparation of the lists for voting among the members of the participants of the competition for vacant positions in the Management Board, and also summing-up of the rating voting at the election of the members of the Management Board and Trustees Board of the Foundation.
          According to the Regulations on procedure of election of elected members of the bodies of the “NOFA” Foundation, competition commission includes 3 members of the Trustees Board.

          Activity of the Competition commission of the Foundation is headed by the Chairman of the Competition commission Gryaznova Alla Georgievna. 

          In 2006 elections were held in Trustees Board and Management Board of the Foundation due to expiration of the term of office of a number of members. Competition commission held two meetings:

- On 23 October, 2006. List for election on filing of six vacant places in the Trustees Board of the NOFA Foundation was formed from among the following candidates:

1. Gryaznova Alla Georgievna – Rector of the Financial Academy at the RF Government  

2. Evtushenkov Vladimir Petorvich – Chairman of the Board of Directors of AFK “Sistema” 
3. Zadornov Mikhail Mikhailovich – Supervisor of the working group of RUME on reform of the financial statements 
4. Zimin Dmitriy Borisovich – Honored president of the OJSC «Vimpel Communikatsii»

5. Tosunyan Garegin Ashotovich – President of the “Association of Russian banks” 
6. Yasin Eugeniy Grigoryevich – Scientific supervisor of the State University – Higher school of economics. 

and the list for voting for filing seven vacant places in the Management Board of the NOFA Foundation was formed from among the following candidates:

1. Kiselev Mikhail Eugenyevich – chairman of the Standards Board of the NOFA Foundation 
2. Kozyrev Igor Alexandrovich – deputy of the chief accountant of the OJSC “Lukoil” 

3. Komarov Igor Anatolyevich – deputy of the general director on finances of the OJSC «GMK «Norilskiy nikel»

4. Noskov Mikhail Vyacheslavovich – deputy of the general director CJSC “Sever-stal group” 

5. Paperno Alexander Alexeevich – vice-president of the All-Russian public organization “OPORA Rossii” 
6. Sokolov Alexander Alexeevich – director on accounting, chief accountant of the OJSC «Novolipetskiy metallurgicheskiy kombinat»

       - On 30 October, 2006. Summing-up the rating voting for the filing of six vacant places in the Trustees Board of the NOFA Foundation. Graznova Alla Georgievna, Evtushenko Vladimir Petrovich, Zadornov Mikhail Mikhailovich, Zimin Dmitriy Borisovich, Tosunyan Garegin Ashotovich, Yasin Eugeniy Grigoryevich were elected the members of the Trustees Board  of the “NOFA” Foundation.
        Summing-up of the rating voting for the filing vacant places in the Management Board of the Foundation. Kiselev Mikhail Eugenyevich, Kozyrev Igor Alexandrovich, Komarov Igor Anatolyevich, Noskov Mikhail Vyacheslavovich, Paperno Alexander Leonidovich, Sokolov Alexander Alexeevich were elected the members of the Management Board of the NOFA Foundation.

Management Board of the NOFA Foundation 
Management Board of the Foundation – is the supreme collective body of the management of the Foundation, whose main function is provision of observation of the purposes, determined in the Charter, by the Foundation. 

According to the Charter of the NOFA Foundation, Management Board of the Foundation is formed in composition of 15 persons. For 01.01.2007 a number was 14 persons. One vacant place appeared when Gorbatova L.V. left due to her election in National Accounting Standards Board of the NOFA Foundation.
Activity of the Management Board of the Foundation is headed by the Chairman of the Management Board of the Foundation – Burenin Andrey Victorovich.

In 2006 there were 11 meetings of the Management Board of the Foundation:

· On 17 January, 2006, form of the meeting is in absentia. Deal with interest between NOFA Foundation and LLC GMK “Norilskiy nikel” on financial assistance to the Foundation as gratuitous donation in the amount of 150 000 USD was approved.
· On 31 January, 2006, form of the meeting is internal. Candidates, who applied for the competition to the National Accounting Standards Board, were discussed and list for presentation to the voting of the Trustees Board of the NOFA Foundation was formed.
· On 4 April, 2006, form of the meeting – in presence. Plan of the work of the National Accounting Standards of the NOFA Foundation for the first half-year was discussed, decision on its direction for its revision, taking into account recommendations of the Management Board, was adopted, Standards Board was instructed to submit the Management Board plan of works for the second half-year of 2006, candidacy of Kiselev M.Y. for presentation for the position of Chairman of the Accounting Standards Board to the Trustees Board was discussed, decision on conclusion of the License agreement with the CJSC “Askeri-ACCA” on transfer of non-exclusive right on Russian translation of International Accounting Standards to the NOFA Foundation. 
· On 26 May, 2006, form of the meeting is - in presence. Draft of the Concept of accounting standards in RF was approved, decision on approval of the plan of work of the Standards Board for the 1st and 2nd half-year was adopted after the approval by the members of the Standards Board, Standards Board was instructed to submit the Management Board plan of works in respect to AR (p.5 of the general plan) for the 2nd half-year of 2006, report of Inspection Commission was heard, according to the results of the discussion it was proposed to elaborate the act of revision of the financial-economic activity of the NOFA Foundation activity for 2005, report of the Auditor of the Foundation for 2005 was heard,  audit firm “Mari-Audit” as the Auditor of Foundation for 2006, Annual report on the activity of the Foundation for 2005 was discussed, decision on conduction of in absentia voting of the Management Board on approval of the annual report, taking into account proposed at the meeting remarks and its publication after its approval in the journal “Finances and credit” was adopted.

· On 5 June 2006, form of the meeting is in absentia. Annual report on the activity of the NOFA Foundation for 2005 was approved.
· On 19 June 2006, form of the meeting is in absentia. Report of the Inspection commission on the base of the results of the verification of financial-economic activity of the NOFA Foundation for 2005 was approved. 
· On 25 June 2006, form of the meeting is in presence. Report on the work of the National Accounting Standards Board of the Foundation for the first half-year of 2006 was heard, plan of works of the National Accounting Standards Board for the second half-year of 2006 on p.5. “Work with the current accounting and reporting rules” was approved, director was instructed to prepare new edition of the Charter and Regulation on bodies of NOFA Foundation, preparation to the conduction of the on-site project session of the Foundation for discussion of the law draft “On official accounting” was discussed, issue on awarding bonuses to employees of the Foundation according to the results of the work for 2005, and Kiselev M.E. and Puchkova S.I. according to the results of the work of the Board for the first half-year of 2006 was considered. 
· On 18 September 2006, form of the meeting is in absentia. New edition №2 of the Charter of the NOFA Foundation was approved. 
· On 6 October 2006, form of the meeting is in absentia. In connection with the requirements of the Administration for federal registration service for Moscow to the design of the cover page of the constitutive documents of non-commercial organizations, it was decided to express the decision, adopted by the Management Board of the NOFA Foundation on 18 September, 2006 (Protocol No 35) in respect to the issue of agenda “Approval of new edition No2 of the Charter of the NOFA Foundation” in the following wording: «To approve the Charter of the NOFA Foundation with changes and additions, dated 18 September, 2006. To register the Charter of the NOFA Foundation with changes and additions, dated 18 September, 2006 according to the procedure, prescribed by the legislation».

· On 12 October, 2006, the form of the meeting is in presence. The following decisions were adopted: to submit the proposal on re-election for the second term of all the members of the Trustees Board and Management Board, whose term of office expires in 2006 for consideration of the Trustees Board of the NOFA Foundation, to ask the Trustees Board of the NOFA Foundation to let Avakyan Y.E. to remain in the Management Board of the NOFA Foundation, to support the position of the participants of on-site project session of the NOFA Foundation in respect to law draft “On official accounting”, to approve the changes in the Regulations on procedure for election of the elected members of the NOFA Foundation, Regulations on Management Board of the NOFA Foundation, Regulations on National Accounting Standards Board of the NOFA Foundation, to prolong the term of office of Director of the NOFA Foundation Krasilnikova I.V. for three years at the new payment terms; on payment of the variable part of the salary/bonus according to the results of the work for the third quarter of 2006 to the project managers of the NOFA Foundation Bushmeleva N.V., Puchkova S.I., Shelaginov V.Y.. At the meeting Draft of the Regulations on bonuses to the employees of the Foundation was considered, decision on its completion was adopted, celebration of 3rd anniversary of the Foundation and preparation to the III National congress, dedicated to the reformation of the accounting and reporting in RF, was discussed.

· On 14 December, 2006, form of the meeting is in presence. Decision on prolongation of the term of office of the Chairman of the National Accounting Board till 31 December, 2007 at the same payment terms was adopted, plan of works of the National Accounting Standards Board for the first half-year of 2007 was approved, decision on submission of the primary list of candidates for vacant places in the National Accounting Standards Board for voting of the Trustees Board of the NOFA Foundation  was adopted, action program of the NOFA Foundation for 2007 was approved, report of the Director of the Foundation Krasilnikova I.V. on primary results of the execution of the income and expenses estimates of the NOFA Foundation for 2006 was heard, Income and expense estimates and draft of the staff list of the NOFA Foundation for 2007 with further approval of the Trustees Board of the Foundation was approved,  Regulations on payment of variable part of the salary and awarding bonuses to the staff employees of the NOFA Foundation and appendixes to it were approved, it was proposed to think over the issue on establishment of its own competition in the sphere of the financial statements. 
Director of the Foundation 
Sole executive authority of the Foundation shall be the Director of the Foundation, who carries out current management of the activity of the Foundation.

Krasilnikova Irina Vladimirovna, director of the NOFA, was elected by the decision of the Management Board of the Foundation, dated November 10, term of office was prolonged by the decision of the Management Board, dated 12 October, 2006. 

A staff was formed for the execution of the charter tasks of the Foundation. Total number for 31.12.2006 is 10 persons. Contracts (employment contracts) were concluded with all staff members of the Foundation. 

The following work was conducted under the guidance of the Director of the Foundation in 2006:

· Organization and conduction of the meetings of the Trustees Board, Management Board, National Accounting Standards Board of the Foundation. Preparation and mailing of the minutes of the meetings;

· Conduction of the organizational works on preparation and conduction of II National congress “Modern stage of reformation of the accounting and reporting: analysis and perspectives”;

· Organization and creation of information booklet jointly with the PR agency for distribution at the congress and representative booklet of the NOFA Foundation;

· Organization and conduction of three thematic roundtables on IAS at the Higher School of economics;

· Organization and conduction of on-site project session at the recreation center “Morozovka”;

· Organization and conduction of the works on registration of the new edition of the Charter of the Foundation;

· Conduction of works, connected with the reorganization of the NOFA Foundation, including conduction of works jointly with the Management Board of the Foundation on formation of the National Accounting Standards Board of the NOFA Foundation;

· Conduction of organizational measures in respect to Inspection Commission of the Foundation;

· Conduction of organizational measures and assistance in the work of the competition commission of the NOFA Foundation (Chairman Gryaznova A.G.) in respect to elections to the Trustees Board and Management Board of the NOFA Foundation in connection with the expiration of the term of office of a number of members;

· Conduction of organizational measures on elections to the National Accounting Standards Board;

· Organization of the competition and selection of the audit firms and organizations, engaged in the accounting, presentation of the Auditor of the Foundation for the election by the Management Board and discussion of the issue of organization of accounting and reporting in the NOFA Foundation. Assistance in organization and conduction of the auditing in the Foundation; 

· Organizational accompaniment of internal events of the Foundation: meetings of the working groups. Dissemination of the information, collection of the comments and remarks in respect to discussed documents;

· Development of the drafts of the staff list of the Foundation and drafts of the income and expense estimates of the Foundation for 2007;

· Formation of the staff for activity of the National Accounting Standards Board (project managers, lawyer, expert of the Standards Board); 

· Preparation and approval of the job instructions for new employees of the Foundation and timely introduction of the changes in current ones. Preparation and conclusion of the employment contracts with the employees of the Foundation;

· Preparation and approval of the rules of internal employment regulations for employees of the Foundation;

· Development of “Regulations on payment of variable part of salary and awarding bonuses to the staff members of the NOFA Foundation” for the approval of the Management Board of the Foundation; 

· Formation, approval and supervision over execution of the individual quarter plans of the employees of the Foundation, whose work is directly connected with the National Accounting Board’s activity, whose employment contracts prescribes payment of the variable part of the salary according to the results of the work for the quarter;

· Conclusion of the contracts and their supervision till the moment of the execution with the executors of the project works;

· Conclusion of the contracts with the suppliers and contractors for ensuring current activity of the Foundation;

· Organization of works, connected with the funding of the Foundation, including negotiations and conclusion of necessary contracts for funding;

· Organization of the meetings of the representatives of the NOFA Foundation with the representative of ministries and authorities of RF and other organizations, including foreign ones; 

· Organization of repair works in the office of the NOFA Foundation at the address: Moscow, 17, Kotelnicheskaya Naberejnaya, room 322 and equipping the office (April, 2006);

· Organization of the conduction of accounting and timely submission of all types of statements of the Foundation, including submission of the current statements on execution of income and expense estimate of the NOFA Foundation for the Trustees Board of the Foundation and Chairman of the Management Board of the Foundation;

· Timely submission of the statements on spending of the funds to he donors;

· Preparation of the Annual Report on the activity of the Foundation for 2005, preparation of its publication in the mass media;

· Organization of works on support and development of the website of the Foundation jointly with PR agency;

· Organization and conduction of record-keeping of the Foundation;

· Organization of other current works.

Standards Board
            On 10 November, 2005 changes, which determined the change in the structure of the NOFA Foundation and beginning of the formation of the Standards Board on the competitive basis, were made. Formation of the Board continued in 2006 and ended with the adoption of the decision of the Trustees Board on 8 February, 2006 on election of the Board members. During the formation of the Board, professional belonging of the candidates was taken into account.  Representation of the auditors, users of the financial statements and scientific community is provided in the Board.

           According to the Charter National Accounting Standards Board is permanent collective expert body of the NOFA Foundation, which has exclusive authorities in issues of development and approval of the drafts of the normative legal acts and other documents in the sphere of accounting and financial reporting. 
 

A number of the members of the Standards Board are 15 persons. For 01.01.2007 Board was completely formed.  

The activity of the Standards Board is guided by the Chairman of the Board Kiselev M.Y., appointed by the Trustees Board on 17 April, 2006. 
There were in total 29 meetings of the Standards Board in 2006, among which in presence  - 16 meetings, which as a rule, were conducted twice in a month, in absentia - 10, in presence – in absentia (mixed) - 3.

Working groups with participation of the project managers of he NOFA Foundation and members of the Standards Board were formed for the discussion of the drafts of the financial statements. According to the plan of works of the Standards Board development of AS began in the second half year of 2006, for this period there were in total 10 meetings of the working groups.

There were 3 meetings of the working group on development and discussion of the amendments to the Tax Code and other legislative acts, directly connected with the law draft “On regulation of accounting and financial reporting”.

There were 2 meetings of the working group on preparation of the draft on conduction of the accounting, to which law draft “On regulation of accounting and financial reporting” is making reference.

Working group from among the practicing accountants, methodologists, auditors, specialists of the NOFA Foundation were created within the framework of the project “Work with the current accounting rules and reporting”, whose meetings were conducted on the regular basis not less than twice in a month. Since August there were in total 11 meetings of the working groups, 3 of which were joint discussion of the draft of changes in AR 18/02 “Accounting for profit tax settlements” with representatives of IPA.

In 2007 National Accounting Standards Board (further - Board) conducted the following work. 

1. Draft of the Concept of the National Accounting Standards was prepared 
According to the Concept, statements on accounting standards (AS) must be prepared by the publicly important organizations, in particular, public companies, banks and other open joint stock companies. Providing that current authority of IAS at international capital markets will remain, AS must represent translation of the English text of IAS.  Deviations of AS from the translation of IAS and/or introduction of additional requirements on information disclosure in AS shall be made only in exclusive cases, when concrete norm of IAS does not correspond to the public interests and/or does not allow to present financial statements for economic decision-making authentically and in good faith. A number of such cases must tend to zero due to active participation of the National Accounting Standards Board in the process of development and change of IAS. 
There shall be simplified package of standards for medium business. Subjects of small entrepreneurship must observe the requirements of the tax legislation and have right for non-preparation of the financial statements in case of consent of all shareholders (participants) of the organization.  

Text of the Concept is placed at the website: http://www.nsfo.ru/docs/concSFO_1.doc 

2. Draft of the Regulations on conduction of accounting, to which the law draft “On regulation of the accounting and financial reporting” makes reference, is developed. 
During the development of the draft of Federal Law “On regulation of the accounting and financial reporting” experts came to the conclusion on inexpediency of the introduction of provisions, regulating accounting technique, in the law. Best international practice of accounting changes due to development of information technologies and accounting standards that might require introduction of changes in the normative legal acts. As introduction of changes in law is long and complicated process, it was decided to develop a draft of the separate by-law, dedicated to the accounting technique.

Draft of the Regulations, in particular, included norms, regulating organization of conduction of accounting, registers and primary documents, inventory and keeping of the accounting documents. Thus, Regulations will provide preparation and preservation of the qualitative documents, confirming the data of the financial statements. At the same time, in order to prevent possible collisions with the accounting standards, draft of the Regulations does not contain norms on recognition, assessment and disclosure of the information on elements of the financial statements.

Text of the draft is placed at the website of the Foundation: http://www.nsfo.ru/docs/PVB.doc
3. Preliminary Russian Framework – “Conceptual framework for preparation and submission of the financial statements” is developed 
Standards Board has adopted the following decisions: (а) Russian “Conceptual framework for preparation and submission of the financial statements” will have the status of “zero standard”, which will be applied only in those cases, when there are no appropriate instructions in other standards, in this case possible contradictions between it and other standards will be solved in favor of the latest ones; (б) context of AS 0 must correspond to the “Conceptual framework for the IASB”; (в) the same procedure and the same conceptual approach as during the development of other AS shall be used during the development of AS 0. According to the approved procedure staff of the Foundation has prepared the primary draft of ED of AS 0 «Conceptual framework for preparation and submission of the financial statements». 

Text of the draft is placed at the website: http://www.nsfo.ru/docs/SFO00_project.pdf 

4. Draft of amendments to the Tax Code and other legislative acts, directly connected with the law draft “On regulation of the accounting and financial reporting” was prepared 
The main aim of the amendments is to eliminate references to the procedure of conduction of the accounting during the calculation of the tax base from TC. As the calculation of the property tax of the organizations on the base of the cost of fixed assets on the base of accounting data is the significant obstacle for the IAS introduction, the main task of the amendments is the replacement of the reference to the accounting in appropriate chapter of the TC to the tax accounting according to the chapter 25 of the TC “Profit tax of the organizations”. 
Text of the amendments to the TC is placed at the website: http://www.nsfo.ru/docs/IzmeneniaNK.doc
5. Comments to all significant documents, submitted for the public discussion, were prepared and sent to the IAS Board (hereinafter IASB).

5.1. Comment letter to the discussion paper of IASB “Changes at the initial recognition” 
Board assessed the efforts of the authors in the part of investigation of the opportunities of application of fair value of assets and liabilities in the statements. Nevertheless, members of the Board expressed their deep anxiety with the numerous practical difficulties of the realization of the approach, proposed in the paper. 
Text of comments is placed at the website: 

http://www.eng.nsfo.ru/docs/LtrReMeasurement_eng.doc 

http://www.nsfo.ru/docs/DraftCommentLetter_rus1.doc 

5.2. Comment letter to the discussion paper ED8 «Operational segments»

Board in general supported the proposal on preparation of the segment statements on the base of management accounting data. Separate members of the Board were against the introduction of quantitative barriers for determination of the essence in the standard. Possible reduction of the comparability of the segment statements of the separate organizations was mentioned among the disadvantages of the draft. Comments were timely sent to the IASB. 
Text of the comments is placed at the website: 

http://www.eng.nsfo.ru/docs/LtrReED8.doc 

http://www.nsfo.ru/docs/Letter-rus1.doc 

5.3. Comment letter to the IASB discussion paper «Preliminary views on an improved conceptual framework for the financial reporting – The objective of Financial reporting and qualitative characteristics of decision useful Financial reporting» 

Prepared document expressed support of the National Accounting Standards Board of the joint project of the US FASB and IASB, directed to the improvement of the conceptual framework of the financial reporting. At this members of the Board considered necessary to express their disagreement with the removal of clear and obvious description of the principle of “priority of the content over the form” from the draft of the “Conceptual framework” with simultaneous introduction of the principle of “verifiability”.  Members of the Board, agreeing with the usefulness of the principle of “verifiability” in general, expressed their concerns in respect the fact that such change of the principles might lead to the creation of the tendency to arising of new standards, based on the rules, but not principles, in the IAS system. 

Text of the comment letter is placed at:

http://www.eng.nsfo.ru/docs/Comment%20letter%20on%20DPConsFramework_NASB(Russia).doc 

http://www.nsfo.ru/docs/Comment%20letter%20on%20DPConsFramework_NASBrus.doc 

5.4. Comment letter to the changes in IAS 32 “Financial instruments: presentation of presentation of information” and IAS 1 “”Presentation of accounting statements – Financial instruments with the right of redemption at a fair value and liabilities, arising during liquidation, proposed by IASB. 
National Accounting Standards Board in the prepared document expressed its consent wit the IASB, that current approach to the accounting of the financial instruments with the right of redemption at fair value and liabilities, arising during the liquidation of the company, can not be admitted expedient for achievement of the clear understanding of the financial state of some companies. Moreover, members of the National Accounting Standards Board mentioned, approach, proposed in the draft, also must be applied to the financial instruments with the right of redemption at the carrying amount with the condition of meting certain criteria. Comment leetr has also contained remarks in respect to details of proposed new approach. 
Text of comment letter is placed at: 

http://www.eng.nsfo.ru/docs/Comment%20letter%20on%20EDIAS32IAS1_NASB(Russia).doc 

http://www.nsfo.ru/docs/Comment%20letter%20on%20EDIAS32IAS1.doc 

5.5. Comment letter to the draft of interpretation of IFRIC D20 «Customer loyalty programs» 
National Accounting Standards Board expressed in the prepared paper support to the activity of International Committee on interpretation of the financial reporting, directed to removal of the cases of potential incomparability in the financial statements of the companies, applying IAS, however, at the same time it mentioned its disagreements with the concrete approach, selected in the draft, proposed for the discussion, as the most applicable. According to the National Accounting Standards Board alternative approach, requiring company to recognize and asses its liabilities to provide goods or services free of charge or with discount via reservation of the expected future costs for delivery of the goods or services, is more applicable for the purposes of reflection of the program of loyalty to clients in the financial statements. 

Text of the comment letter is placed at:

http://www.eng.nsfo.ru/docs/IFRIC%20DID20CustLoyProgrammesEng.doc 

http://www.nsfo.ru/docs/rusIFRICDID20CustLoyProgrammes.doc 

5.6. Comment letter to the discussion paper ED 23 «Borrowing costs»

During the reporting period employees of the Foundation and Standards Board have prepared and sent to the IASB comment letter to the discussion paper ED 23 «Borrowing costs». In general supporting the discussion paper ED 23 «Borrowing costs», Standards Board expressed its concerns in respect to a number of issues, in particular, in respect to proposal to exclude earlier existing in IAS 23 alternative of immediate write-off to the expenses on borrowing costs, directly attributable to acquisition, construction or production of a qualifying asset instead of their capitalization.   

Text of the comment letter is placed at:

http://www.eng.nsfo.ru/docs/IAS23_com1.doc 

http://www.nsfo.ru/docs/ReIAS23_rus.doc 

6. Drafts of the standards on the base of the translation of IAS are prepared and submitted for the public discussion 
6.1. AS 1 «Presentation of the financial statements»

Draft conceptually corresponds to IAS 1 "Presentation of the financial statements “ and creates conditions for the providing users of the financial statements of the Russian firms with the statements, containing all necessary disclosures and meeting the requirements to the presentation of the financial information, fixed in IAS 1.

Text of the draft is placed at http://www.nsfo.ru/docs/SFO01_project.pdf 

6.2. AS «Cash flow statements»

AS 7 «Cash flow statements» does not contain conceptual deviations from the IAS 7«Cash flow statements» and is useful at the assessment of the ability of the organization to generate cash and their equivalents, gives users the opportunity to develop the models for assessment and comparability of discounted value of the future cash flows of various organizations. AS 7 also improves the comparability of the results of operational activity of the carious organizations, as it removes impact of application of various methods for accounting of the same operations and events. 

Text of the draft is placed at: http://www.nsfo.ru/docs/SFO07_project.pdf 

6.3. AS 8 «Accounting policies, changes in accounting estimates and errors»

Draft of AS 8 conceptually corresponds to IAS 8 «Accounting policies, changes in accounting estimates and errors» and creates conditions for introduction of accounting norms, connected with the development of accounting policies, accounting of changes in accounting estimates and errors, corresponding to IAS, in the Russian accounting practice. Technical deviation from IAS is made only in respect to the Russian analogue of the Guidance on application of the standards, mentioned in IAS 8, but unambiguously excluded from the body of IAS. According to Accounting Standards Board, reference in the text of the normative document to the document, which is not a part of the legislation, is inadmissible, and that is why, Russian analogue of IAS 8 must not contain such reference.

Text of draft is placed at: http://www.nsfo.ru/docs/SFO08_project.pdf 

6.4. AS 10 «Events after the balance sheet date»

Draft conceptually corresponds to IAS 10 «Events after the balance sheet date» and creates conditions for the introduction in the Russian accounting practice accounting norms, connected with the accounting of the events after the balance-sheet date, corresponding to IAS. 
Text of the draft is placed at:  http://www.nsfo.ru/docs/SFO10_project.pdf 

6.5. AS 21 «The effects of changes in foreign exchange rates»

Draft conceptually corresponds with IAS 21 « The effects of changes in foreign exchange rates» and forms new conditions for introduction of accounting norms by domestic organizations, first of all at the accounting of operations in foreign currency and recalculations of the results and financial indicators of the foreign activity, corresponding to IAS.

Text of the draft is placed at: http://www.nsfo.ru/docs/SFO21_project.pdf 

6.6. AS 2 «Inventories»

Draft of AS 2 conceptually corresponds to IAS 2 «Inventories» and creates conditions for presentation in the financial statements information on current inventories of the organization according to requirements of IAS. In particular, standard does not allow to use LIFO method at the accounting of inventories and requires its reflection in accounting balance sheet for the end of the reporting date at the least of two measures: cost or possible net realizable value. At the present time AR 5/01 requires to reflect inventories or at their actual cost, or at the current market value, which in comparison with the possible net realizable value does take into account costs for the sale of inventories. 

Text of the draft is placed at: http://www.nsfo.ru/docs/SFO02_project.pdf 

6.7. AS 16 «Property, Plant and Equipment»

Draft of the AS 16 is based on IAS 16 «Fixed assets» and completely corresponds to it. As this standard will be adopted, significant differences in accounting of the fixed assets between the IAS and Russian accounting standards will be completely removed. In particular, it concerns the accounting of fixed assets, acquired at the terms of deferring payment, and also order of fixed assets depreciation.
Text of the draft is placed at: http://www.nsfo.ru/docs/SFO16_project.pdf 

6.8. AS 38 «Intangible assets»

Draft conceptually corresponds to the IAS 38 «Intangible assets» and establishes procedure fir recognition, method of determination of the carrying amount and information disclosure on intangible assets.

Text of the draft is placed at:  http://www.nsfo.ru/docs/SFO38_project.pdf 

6.9. AS 40 «Investment property»

Draft of the AS 40 is based on IAS 40 «Investment property» and completely complies with it. 

Text of the draft is placed at: http://www.nsfo.ru/docs/SFO40_project.pdf 

6.10. AS 37 «Contingent liabilities»

Draft complies with the IAS 37 «Contingent liabilities» and provides criteria for recognition and base of assessment, applied to the contingent assets and liabilities and assessment liabilities in order to disclose information in favor of users. 

Text of the draft is placed at: http://www.nsfo.ru/docs/SFO37_project.pdf 

7. Board has conducted the work with current accounting and reporting rules. 

7.1. Changes in the Regulations on accounting “Accounting of assets and liabilities, whose cost is reflected in the foreign currency” AR 3/2000

Prepared changes covered:

1. Removal of the notion “sum difference” from the Russian accounting;

2. Refusal from the recalculation of the pre-payments, denominated in the foreign currency or contingent money units, for the moment of accounting of assets, acquired at the pre-payment terms.

Prepared changes were presented to the RF Ministry of Finance.

Text of amendments is placed at: http://www.nsfo.ru/docs/PBU3_2000.doc 

7.2. Changes in the Regulations on accounting «Accounting for expenses on profit tax» AR 18/02

Changes in AR 18/02 were directed to the clarification of the recognition of temporary and constant differences, removal of inaccuracy and gaps. During the work over the AR 18/02 definitions of “permanent differences”, and “current profit tax” were clarified; it was proposed to remove the notion “permanent tax liability”; descriptions of entries were removed, Practical sample of the calculation of the expense (income) on profit tax was clarified. Changes has also covered re-estimate of the deferred tax assets and deferred tax liabilities during the changes of the tax rate – procedure for the correction of the deferred taxes during the change of the rate of the profit tax.

Prepared changes were submitted to the RF Ministry of Finance.

Text of proposed changes is placed at:

http://www.nsfo.ru/item.php?doc_id=925&sec_id=1 

Text of cover letter in the RF Ministry of Finance:

http://www.nsfo.ru/docs/PBU18_02-letter.pdf 

7.3. Cooperation with the Institute of the Professional Accountants and Auditors of Russia 
On 5 September 2006 NOFA Foundation and Institute of the Professional Accountants and Auditors of Russia (IPA of Russia) signed the Protocol on joint actions, stipulating interaction of two non-commercial organizations in the process of work over the Regulations on accounting “Accounting for calculations on profit tax” AR 18/02. Joint working group conducted research of the problems of practical application of this AR, developed conceptual approaches to introduction of changes in AR 18/02 and proposed the text of changes in this accounting standard, which was taken into account by the working group of the NOFA Foundation during the preparation of AR 18/02. There were three meetings of the joint working group. 

7.4. Work with the Regulations on conduction of accounting and accounting reporting in RF (order of RF MF, dated 29.07.98 № 34н) 

Amendments to the Regulations on conduction of the accounting and reporting in RF» (order of RF MF, dated 29.08.98 № 34н) is directed to the removal of collisions between this Regulations and other AR in respect to recognition and assessment of the objects of accounting.
Text of the amendments is placed at: http://www.nsfo.ru/docs/pvbu.doc 

7.5. Changes of the depreciation methods and term of useful usage of the fixed assets and intangible assets 
Separate changes in the Regulations on accounting “Accounting for fixed assets” AR 6/01, in Regulations on accounting “Accounting for intangible assets” AR 14/2000, in respect to procedure of changes of depreciation methods and term of useful usage of the fixed assets and intangible assets, were prepared.

Text of the amendments is placed at:

http://www.nsfo.ru/docs/PBU06_01.doc 

http://www.nsfo.ru/docs/PBU14_2000.doc
7.6. Work with accounting rules for accounting of leasing operations 
Opportunity and necessity of the changes in the procedure of the accounting leasing operations was learned, in particular, in respect to the application of mechanism of accelerated depreciation and determination of the balance sheet holder of the leased property.  Members of the Board came to the conclusion, that for introduction of principal changes in the rules of accounting for leasing operations, change in the RF Tax Code in the part of the property tax of the organizations, and then in the article 31 of the Federal law № 164-ФЗ “On financial leasing”, dated 29.10.98,   is required.
Clarification of the order of assessment of the subject of the leasing in case of its accounting at the balance sheet of the lessee was recognized possible within the framework of the present legislation.  With this purpose amendments to the AR 5/01, 6/01, 9/99, 14/2000, 15/01, 19/02, relating to current (discounted) assessment of the accounts payable, including and in operations if the financial leasing, were prepared.

Text of the amendments was placed at: http://www.nsfo.ru/docs/PBU0002disc.doc 

8. Response to the information request of the working group of IASB in respect to assessment of volume and cost of the inventories of minerals was prepared
Representative of the Board in the working group of IASB on extractive industries became Larisa Gorbatova, according to whose initiative working group for discussion of the appropriate issues was formed in the Board. Issues of IASB mainly covered classification of the inventories for the purposes of the financial and management statements and perspectives of the disclosure of the fair value of the inventories in the financial statements.
Disclosure of the financial information on the activity of the Foundation
Within reporting period Foundation has carried out Charter activity according to the tasks, specified in the paragraphs 3.1 and 3.2 of the Charter of the Foundation.

Foundation did not carry out entrepreneur activity.

BALANCE SHEET
(published form)

for 31 December, 2006.

	
	CODES

	Form №1 according to OKUD 
	0710001

	Date (year, month, day)
	  2006
	6
	30

	Organization    Foundation  «National organization for Financial accounting and reporting

                                              standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718/770501001

	Type of activity       Charter one (non-commercial activity)                              according to OKVED
	8.30.3

	Organizational – legal form                             form of property
Non-commercial organization                                                                according to OKOPF /OKFS
	88            16

	Unit of measurement                thousands roubles                                                   according to OKEI
	384

	Location (address)
109240, 77, Moscow, 17, Kotelnicheskaya nab.
	


	Assets
	Code of indicator
	For the beginning of the reporting period
	For the end of the reporting period

	1
	2
	3
	4

	I. Non-current assets
	
	
	

	Fixed assets
	120
	604
	901

	
	Total on part I
	190
	604
	901

	II. Current assets
	
	
	

	Inventories
	
	210
	118
	166

	
	     including:
	211
	59
	17

	
	Raw materials, materials and other analogous valuables 
	
	
	

	
	Prepayments 
	216
	59
	149

	Accounts receivable (payments on which is expected within 12 months after the reporting date)
	240
	644
	243

	Cash
	260
	3894
	69

	
	Total on part II
	290
	4656
	478

	                  BALANCE
	300
	5260
	1379

	Form 0710001 p.2

	Equity and Liabilities
	Code of the row
	For the beginning of the reporting period
	For the end of the reporting period

	1
	2
	3
	4

	III. Capital and reserves
	
	
	

	Fund of the fixed assets
	420
	604
	901

	Purposeful funding and earnings 
	450
	4606
	-110

	
	Total on part III
	490
	5210
	791

	IV. Long-term liabilities
	
	
	

	
	Total on part IV
	590
	-
	-

	V. Short-term liabilities
	
	
	

	Accounts payable
	620
	50
	588

	
	     Including:
	621
	44
	585

	
	Suppliers and contractors 
	
	
	

	
	Debts to the staff of the organization 
	622
	1
	

	
	Debt to the state non-budget funds 
	623
	3
	

	
	Debts on taxes and duties 
	624
	2
	3

	
	Total on part V
	690
	50
	588

	
	BALANCE
	700
	5260
	1379

	

	 REFERENCE ON AVAILABILITY OF THE VALUABLES, ACCOUNTED FOR AT THE OFF-BALANCE ACCOUNTS 
	
	
	

	Accumulated depreciation 
	
	137
	365


Director Krasilnikova Irina Vladimirovna 
Chief Accountant Kovaleva Anna Vyacheslavovna 
Profit and loss account
(published form)

for the period from 1 January till 31 December, 2006 
	
	CODES

	Form №2 according to OKUD
	0710002

	Date (year, month, day)
	  2005
	12
	31

	Organization    Foundation  «National organization for Financial accounting and reporting

                                              standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718/770501001

	Type of activity       Charter one (non-commercial activity)                              according to OKVED
	8.30.3

	Organizational – legal form                             form of property
Non-commercial organization                                                                according to OKOPF /OKFS
	88            16

	Unit of measurement                thousands roubles                                                 according to OKEI
	384


	Items
	For the reporting period
	For the analogous period of the previous year

	name
	code
	
	

	   Income and expenses on ordinary types of activity 
	
	-
	-

	   Other income and expenses
	
	-
	-

	Other operational income
	090
	-
	-

	Non-sales income
	130
	-
	-


Director Krasilnikova Irina Vladimirovna 
Chief Accountant Kovaleva Anna Vyacheslavovna 
STATEMENT ON PURPOSEFUL FUNDS UTILIZATION 
for the period from 1 January till 31 December, 2006. 

	
	CODES

	Form №6 according to OKUD
	0710006

	Date (year, month, day)
	  2005
	12
	31

	Organization    Foundation  «National organization for Financial accounting and reporting

                                              standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718/770501001

	Type of activity       Charter one (non-commercial activity)                              according to OKVED
	8.30.3;74.83;73.10

	Organizational – legal form                             form of property
Non-commercial organization                                                                according to OKOPF /OKFS
	88            16

	Unit of measurement                thousands roubles                                                   according to OKEI
	384


	Items
	For the reporting period
	For the previous year

	Name
	code
	
	

	1
	2
	3
	4

	Balance of means for the beginning of the reporting year
	100
	4606
	2405

	Funds received
	
	
	

	Optional contributions
	230
	15743
	16395

	Total funds received 
	260
	15743
	16395

	Funds used
Expenses for purposeful events
	310
	- 2410
	-3656

	Including:
	
	
	

	    Conduction of conferences, meetings, seminars, etc. 
	312
	-1818
	-1387

	    Other events
	313
	-592
	-2270

	Expenses for the allowances of the management 
	320
	-17186
	-8480

	    Including:
	
	
	

	    Expenses, related to salaries (including charges)
	321
	-10151
	-6173

	    Expenses for the missions and business trips 
	323
	-245
	-160

	    Maintenance of the premises, buildings, motor transport and other property (besides repair) 
	324
	-2105
	-533

	    Other
	326
	-4686
	-1614

	Acquisition of fixed assets, inventory and other property 
	330
	-483
	-752

	Other
	350
	-380
	-1305

	Total funds used 
	360
	-20459
	-14194

	Balance of the means for the end of the reporting year (+); shortage of the means for the end of the year (-)
	400
	-110
	4606


Director Krasilnikova Irina Vladimirovna 
Chief Accountant Kovaleva Anna Vyacheslavovna 
Information from the Auditor’s opinion for 31 December, 2006 
According to the Audit Firm “Mari-Audit”, financial (accounting) statements of the Foundation “National Organization for financial accounting and reporting standards” in all significant aspects authentically reflects in accordance with the requirements of the legislation of the Russian Federation in the part of preparation of the financial (accounting) statements Foundation’s financial position as at   December 31, 2006 and results of the financial-economic activity for the period from  January 1 till  December 31, 2006, including December 31, 2006.
























































































































































































































































PAGE  
26

